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PLEASE KEEP IN MIND

A
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Information provided by participants will be confidential.
Feel free to discuss and share your experiences.
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DISCLAIMER

A The information provided are tips, suggestions and
options that can be utilized by individuals in order to
enhance financial literacy skills.

A WoodGreen is not responsible for any repercussions
that may come about from an individual acting upon
the information presented.

A This information can be accessed by the general
public and can be found on various validated websites.




ADisability Tax Credit

ARegistered Disability Savings Plan
AResources

AHow WoodGreen can help
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Disability Tax Credit (DTC) W e

e

e . . OO _ N
Disability Tax  Credit (DTC) is a non-refundable S P e

tax credit that can help people living with disabllities >
or their supporting persons toreduce the amount of
taxes they may owe

DTC is also a ngatekeepero
access to other programs and benefits.
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Benefits of the DTC

ACan reduce the amount of taxes you owe

ACan be transferred to an eligible family member
ACan be applied retroactively for 10 years

AMay qualify for the Working Income Tax Benefit Disability Supplement
AMay qualify for the Child Disability Benefit

AProvides opportunity to open a Registered Disability Savings
Pané more on this | ater!




Claiming the DTC on income

taxes

You can claim the disability amount on your tax return once you are
determined eligible for the DTC.

In 2016, the maximum disability (federal) amount is $8,001.

A This amount is applied to the amount of tax owed by you after all deductions are made
from your taxable income.

A Once the amount reaches $0, it cannot go lower.

In terms of income taxes, DTC really helps people with higher incomes more
than to does those with low-incomes.

A However, you can transfer all or part of the credit to a caregiver (spouse/common-law
partner or someone else who is your caregiver and would claim you as a dependant).

T
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DTC & the Working Income Tax

Benefit Disability Supplement

The Working Income Tax Benefit IS a refundable tax credit
designed to provide tax relief for eligible working low -income
Individuals and families who are already in the workforce and to
encourage other Canadians to enter the workforce.

Alf you are eligible for the basic WITB and have a DTC, you will

receive an additional WITB disability supplement amount in the
form of a tax refund.

AThe amount you receive depends on your income level and your
family situation.




DTC & the Child Disabllity

Benefit

Child Disability Benefit (CDB) IS a tax-free
benefit for families who care for a child under age 18
who is eligible for the Disability Tax Credit.

AAmount is added to the Canada Child Benefit
monthly payments

Alf eligible, calculated automatically for the
current and the 2 previous CCB benefit years

Aln 2016, the CDB amount was up to $2,730 per
year (or $227.50 per month)
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Eligibility for the DTC

To be eligible for the DTC, a medical practitioner must

certify that you have a severe and prolonged

iImpairment in physical or mental functions (or both).
ACompared to someone of similar age with no impairment.

The medical practitioner also needs to describe the
effects of the per.sonodos | mpal




Eligibility for the DTC

A8 different categories of disability

A Vision, eliminating (bowel or bladder functions), speaking, feeding, hearing, dressing, walking,
mental functions necessary for everyday life, life-sustaining therapy

AYou only need to meet the requirements ofone of those categoriesOR

AYou may qualify underthed Cumul ati ve ef fect of
restrictionso

ASigni ficant restriction that does not quite
(a) 2 or more basic activities of daily living OR

(b) vision and one or more basic activities of daily living

T
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Medical Nurse Speech -language

Optometrist Occupational
practitioner practitioner P pathologist

Audiologist r—

Physiotherapist Psychologist

Vision
Speaking
Hearing
Walking
Eliminating

Feeding

X X X X X X X
X X X X X X X
X
X

Dressing

Mental
functions
necessaryfor
everyday life

Life-
sustaining X X
therapy
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Effects of impairment

AVery important part of the application

AFocuses on how your disability(ies) impact your daily functioning
within at least one of the categories

Effects of impairment — Mandatory

The effects of your patient's impairment must be those which, even with therapy and the use of appropriate devices and medication, cause
your patient to be restricted all or substantially all of the time (at least 90% of the time).

Note

Working, housekeeping, managing a bank account, and social or recreational activities are not considered basic activities of daily living.

Basic activities of daily living are limited to walking, speaking, hearing, dressing, feeding, eliminating (bowel or bladder functions), and
mental functions necessary for everyday life.

It is mandatory that you describe the effects of your patient's impairment on his or her ability to do each of the basic activities of daily living
that you indicated are or were markedly or significantly restricted. If you need more space, use a separate sheet of paper, sign it and attach it

to this form. You may include copies of medical reports, diagnostic tests, and any other medical information, if needed.
i i i i i
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Applying for the DTC

To apply for the DTC, you have to complete and send-orm T2201

Disability Tax Credit Certificate to the Canada Revenue Agency
1 Mty
Protected B
Disability Tax Credit Certificate when completed

Use this form to apply for the disability tax credit (DTC). The CRA will use this information to make a decision on eligibility for the DTC.
See the "General information" on page 6 for more information.

Step 1 - Fill out and sign the sections of Part A that apply to you.
Step 2 — Ask a medical practitioner to fill out and certify Part B.
Step 3 — Send the form to the Canada Revenue Agency (CRA).

Availil able on CRAOS website or you c
https:// www.canada.ca/en/revenue -agency/services/forms -
publications/forms/t2201 -disability -tax-credit -certificate.html

faly

T
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https://www.canada.ca/en/revenue-agency/services/forms-publications/forms/t2201-disability-tax-credit-certificate.html

Understanding the DTC form:

Part A

The person with the disability is responsible for completing

all sections in Part A.

Part A — To be filled out by the taxpayer

Section 1 — Information about the person with the disability
First name and initial Last name

Social insurance number

Mailing address (Apt No — Street No Street name, PO Box, RR)

City Province or territory Postal code
|| |

Date
of birth:

Year Month  Day
I | | | |

Section 2 - Information about the person claiming the disability amount (if different from above)
First name and initial Last name Social insurance number
[ | [ | | 1

The person with the disability is: |:| my spouse/common-law partner |:| my dependant (specify):

Answer the following questions for all of the years that you are claiming the disability amount for the person with the disability.
1. Does the person with the disability live with you? Yes [ | No []

If yes, for which year(s)?

2. If you answered no to Question 1, does the person with the disability regularly and consistently depend Yes No
on you for one or more of the basic necessities of life such as food, shelter, or clothing? |:| I:’

If yes, for which year(s)?

Give details about the regular and consistent support you provide for food, shelter or clothing to the person with the disability (if you need
more space, attach a separate sheet of paper). We may ask you to provide receipts or other documents to support your request.
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Understanding the DTC form:

Part A

The person with the disability is responsible for completing
all sections in Part A.

Section 3 — Adjust your income tax and benefit return

Once eligibility is approved, the CRA can adjust your returns for all applicable years to include the disability amount for yourself or
your dependant under the age of 18. For more information, see Guide RC4064, Disability-Related Information.

Yes, | want the CRA to adjust my returns, if possible. No, | do not want an adjustment.

Section 4 — Authorization
As the person with the disability or their legal representative, | authorize the following actions:

» Medical practitioner(s) can give information to the CRA from their medical records or discuss the information on this form.
» The CRA can adjust my returns, as applicable, if the "Yes" box has been ticked in section 3.

Sign here: Telephone Year Month Day
' I
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Understanding the DTC form:

Part B

Part B must be filled out by the medical practitioner who can
certify the disability, effects of impairment and duration.

AtShet fup a separate appointment with your medical practitioner to discuss
e form

ABe prepared to advise your medical practitioner which categories you think
~might apply to you
AAsk whether or not they will charge a fee

ALet them know that you will send in the application yourself (this will give
you a chance to review)

If possible, attend the appointment with a friend, relative or support
person who can help you explain the impact of your disabllit




Preparing for your

appointment

Prepare some notes to discuss with your medical practitioner
about HOW vyour disability effects your day -to -day life .

AThink about all of these things you do each day. Does your
disability make it challenging or require more effort for
you to accomplish these activities?

AMay be helpful to keep a journal and share this
iInformation with your practitioner

ABe asdescriptive as you can




DTC & Medi c al

Fees

CRA does not provide medical practitioners
with any compensation for filling out the
DTC form.

If your medical practitioner charges a fee,
consider the following:

APolitely ask if they would consider waiving or
reducing their regular fee

ALet them know you are on a tight budget

AAsk for help from someone in your support
system or a patient advocate

WOODGREEN

Opportunity made here.



Cauti on! DT C

N\

There are companies who advertise that they \
o val o

can nNnguarantee DTC ap

) _ T
AAl so call ed ntax credi t

AClaim they can guarantee large refunds S
ACharge service fees
-

AService agreements may entitle company to a
portion of any refund/benefit you receive as a
result of claiming the DTC for a certain period of
time

T
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Review DTC before submitting

to CRA

V Always double-check your forms before you leave the medical
practitioneros office
Als enough information included? Anything missing? Are there supporting
documents that might be valuable to include?

VCheck the spelling of your name ( an
every page), confirm all signatures are completed

V Confirm the year

AFor each category of disability that your medical practitioner selects, they are
required to indicate the year when the restriction became a marked or significant
restriction.

A Not necessarily the year of the diagnosis
V Make a copy of the form for your records

T
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Submit the DTC application

Mail the completed DTC application and any
supporting documents to your CRA tax centre.

You do not have to submit the DTC application
at the same time as your income taxes.

WOODGREEN

Opportunity made here.




What happens after you apply

Application is reviewed

ACRAOGs Disability Tax Credit Unit
determine if you are eligible based on the information provided by your
medical practitioner.

A If they need more information, they may contact you OR your medical
practitioner directly.

A On average, it takes 68 weeks to receive a response.

CRA makes a decisi on, and you recel
determinationo

AlIf approved, will identify which year(s) you are eligible to claim DTC.

Alf denied, will explain reason(s) why.

T
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e

DTC application denied, now ~ o’

- . »

What? . o‘., a ™ "; L

. s o .~

| f you di sagree with CRAO\S“deQ’IS

have additional information from a . 09\6" «‘eﬁ‘
medical practitioner that was not y - T

Included In the Initial review ,send it to
the DTC Unit at your tax centre.

CRA is obligated to review your file again
using the new information.
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DTC application denied , now

what?

| f you disagree with C— "~
denied for a second time, you also have the right
to file a formal objection  to appeal the

decision.

AMust be filed within 90 days after CRA mails the
notice of determination

ABe prepared to waité tu
processing appeals is lengthy

T
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DTC application approved

now what?

V Take note of the eligibility period, you may
need to reapply in the future

VV Keep a copy of the approval notice for your
records

VHave your (or your caregl Ve
taxes reassessed

VOpen an RDSPeé'!



Tool for saving:
Registered Disabillity
Savings Plan




Registered disablility savings

plan (RDSP)

A registered disabllity savings
plan (RDSP)is a plan for people who
are eligible for the disabllity tax credit

(DTC), to save money for their future
needs.




RDSP: The Basics

V For people living on a low-Income (less than $26,364), federal
government will invest $1000 each year for up to 20 years

V For every $1 saved in RDSP, federal government will match it with
up to $3 (family income below $91,831)

V An exempt asset fromsocial assistance benefits(e.g.: ODSP
V Family and friends can contribute to your RDSP

V Variety of investment options i your money will grow!

V Must begin receiving annual withdrawals at age 60

V There ae no restrictions on how RDSP withdrawals are spent




Why Is an RDSP valuable?

V Encourages people living with disabllities to
save for futuree ass

V Generous government contributions, even if
you cannot invest any money yourself

V Greater independence and improved quality OPPO\'tUnlty

of life for people living with disabilities

V Helps families plan for the future needs of
their loved ones

V Exempt asset under social assistance

T
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o
RDSPs and income support -
programs O "‘:.s-
™
RDSPsdo not affect eligibility for: oo™
A Social assistance programs (OW or ODSP) 0\6"0 ‘e,,q
A Canada Pension Plani Disability benefits -tC _ ot

A Employment Insurance
A Guaranteed Income Supplement (GIS)

A Tax related benefits (GST, Ontario Trillium Benefit,
Canada Child Benefit)

Individuals receiving social assistance, GIS, tax

benefits can take money out of an RDSP
without affecting their benefit entitlements.
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RDSP contributions

AAnyone can make contributions (with written
consent of the account holder)

A$200,000 lifetime contribution limit

ANo annual contribution or minimum
balance required

AContributions are not tax deductible

AContributions can be made up to December
315t of the year the beneficiary turns 59




Canada Disability Savings

Bond

Canada Disablility Savings Bond Is
money the government contributes to the
RDSPs oflow-income individuals depending
on family income.

ABonds of up to $1,000 a year
ALifetime bond limit is $20,000
ANot necessary to makeany contributions

APaid into the RDSP until the end of the year the
beneficiary turns 49 years old
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Canada Disability Savings
Bond

Annual Family Net Income Canada Disability Savings Bond (Annually)

$26,364 or less $1,000

Between $26,364 and lessthan$ 45,282 Prorated amount of $1,000

More than $45,282 No bond is paid

T
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Canada Disability Savings

Grant (CDSG)

Canada Disability Savings Grant IS a
program where the government matches
contributions you (or your family or friends)
deposit into the RDSP.

A Must make contribution to receive grant

A Matching grants up to $3,500 a year, depending
on contribution and family net income

A Lifetime grant limit is $70,000

A Paid into the RDSP until the end of the year the
beneficiary turns 49 years old
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Canada Disability Savings
Grant

Annual Family Net Income Canada Disability Savings Grant (Annually)

A on the first $500 contribution & $3 grant for every dollar contributed, up to
$1,500 a year.

A on the next $1,000 contribution & $2 grant for every dollar contributed, up
to $2,000 a year.

$90,563 or less

More than $90,563 Prorated amount of $1,000

T
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Retroactive bonds and grants

Opportunity to catch up!
ﬁglphe yc-famrrwgrd measur

AUntil December 3F of the year you turn 49,
you are eligible to receive retroactive bonds
and grants over a 10year period , if you
qualified for the DTC during that period.

AYou will need to file your income taxes for
the period in which you wish to receive
bonds/grants




You are... An individual. famnily member or personal representative
Current age of RDSP beneficiary e
Year RDSP was opened 27 7]

Qualified yet forthe & Mo ornotsure © Yes
Disability Tax Credit (DTC)?

Annual Income (before 18)

Plan Instit
a free onli

Annual Income (18 and after)

potential dE—

R D S P . Annual contribution °

Contribute until (age) 45
Investment strategy before withdrawals Moderate (5%) ¥ e
begin

R u n Varl O Investment strategy after withdrawals begin Conservative [334] - @
affect the

Will there be any lump-sum contributions? & No O Yes

http ://

Ideal age to start making withdrawals
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How to qualify for an RDSP ot
at e
. . O "; o M o
o " s L
VLive in Canada oo ® o
VHave a social insurance number X (eo\é"o«‘eﬁ‘

V Be 59 years or younger
V Eligible for the Disability Tax Credit

To receive the Canada Disabllity Savings
Bond or Savings Grant, you also need tdile
your income taxes  for the previous two
years.
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Who can set up a plan

RDSP accounts have a Ahol dera and

AHolder: _the person who manages the plan, makes
decisions around investments and payment options. al”':f

ABeneficiary: the person with the disability, who
receives money from the plan in the future.

Holder and beneficiary can be the same person, or
they can be different.

T

WOODGREEN
Opportunity made here.



Choosing a financial

Institution to open your RDSP

You can open an RDSP throughany of thesefinancial
Institutions:

C = : "
\\5% E(?yal Bank 5 Scotiabank

RBC}

% E [B] Desjardins BB ve|

Consider these factors when making your decision:
A Existing relationship with a bank

Location, hours

Service language

Service fees

v v
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How to apply for  the savings

bond and grant

You must apply for an RDSP Savings Grantand/or Bond through the
financial institution where you have your RDSP.

Application is available online, if you want to complete it before
going to the bank:

https:// catalogue.servicecanada.gc.ca/content/EForms/en/Detail.html?Form=EMP5608



https://catalogue.servicecanada.gc.ca/content/EForms/en/Detail.html?Form=EMP5608

